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Important Notice / Disclaimer

These materials have been prepared by PT Pertamina (Persero) together with its subsidiaries, (the “Company”) and have not
been independently verified and solely for this Purpose “The Gas Asia Summit and Exhibition 2016”. However, PT Pertamina
(Persero) nor any of its subsidiaries makes no representations or warranties, express or implied, regarding the accuracy,
adequacy, reasonableness or completeness of the information, assumptions or analysis contained herein or in any
supplemental materials and PT Pertamina (Persero) nor any its subsidiaries accepts no liability in connection therewith. The
information presented, contained and referred to in these materials is subject to change without notice and its accuracy is not
guaranteed.

These materials contain statements that constitute forward-looking statements concerning the economic and financial
condition, results of operations and business of PT Pertamina (Persero). All statements other than statement of historical fact
are, or may be deemed to be, forward-looking statements. Forward-looking statements are statements of future expectations
that are based on management’s current expectations and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in this
these statements. Forward-looking statements include, among other things, statements concerning the potential exposure of
PT Pertamina (Persero) to market risks and statements expressing management’s expectations, beliefs, estimates,
forecasts, projections and assumptions. Readers should not place undue reliance on forward looking statements. Each
forward-looking statement speaks only as of the date of this presentation. Neither PT Pertamina (Persero) nor any of its
subsidiaries undertake any obligation to publicly update or revise any forward-looking statement as a result of new
information, future events or other information. In light of these risks, results could differ materially from those stated, implied
or inferred from the forward-looking statements contained in this presentation.

These materials are highly confidential, are being given solely for your information and for your use and may not be
copied, reproduced or redistributed to any other person in any manner. Unauthorized copying, reproduction or redistribution to
other third parties (including journalists) could result in information breaching and intellectual property rights violent. You
agree to keep the contents of this presentation and these materials confidential and such presentation and materials form a
part of confidential information.
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Indonesia’s Primary Energy Consumption

Indonesia Energy Mix 2013 Indonesia Energy Mix 2025 ™)

100% = 1,178 MBOE 100% = 2,857 MBOE

NRE* 59 MBOE NRE 657 MBOE Oil 714 MBOE
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Gas 283 MBOE Coal 857 MBOE Gas 629 MBOE

Oil 554 MBOE

) New & Renewable Energy **) PP No. 79 / 2014 : National Energy Policy

Gas and NRE are playing a significant role for Indonesia Energy Mix

In 2025, the oil portion is expected reduced significantly from 47% to
25% but in term of volume is still significant.

The portion of gas will increase 128% from 283 to 645 MBOE, and
NRE is significantly increased from 59 to 674 MBOE

Source: indonesia Oil and Gas Development Plan, Ministry of Energy and Mineral Resources, Jakarta, April 1t 2015 " PERTAMINA 3




Indonesia Challenges in Supplying Gas is Infrastructure
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® In general, the demand is
expected to grow 3.8% per year
until 2030
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— Gas is expected to substitute
oil fuel in electricity and
industrial sector, but oil fuel will
be still dominant in
transportation and
petrochemical sector
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The gas demand growth ~4%
per year when the oil demand
growth 2.1% per year

~70% gas demand comes
from electricity and industrial
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Gas Infrastructure Development

Pertamina develops gas infrastructure to bring gas from surplus area- |
to deficit area to satisfy gas domestic demand

Infrastructure Development
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Gas Industry Challenges in Indonesia

* Anchor customer relies on
traditional consumers

* Demand is strongly influenced
by:

— Electricity supply plan by PLN

— world market prices for
fertilizer

¢ Difficult to make long-term
demand projections

Pipeline Gas

* Limited long-term gas
supply

®* Mismatch on supply-demand
locations

* Field development timeline | Supply

is not in line with market
needs

* Field economic is higher
than domestic gas market
price

LNG

* Long-term supply
commitments must be
decided 4-5 years before
delivery in accordance with
development of LNG
infrastructure

Source: Pertamina
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Infrastructure

Demand

Challenges

Pricing

Not adequate infrastructure

Overlap infrastructure
development

Complex land acquisition
process

Gas infrastructure master
plan is not aligned with
supply-demand profile

Planning and utilization of
infrastructures are not
optimized yet

Regulation

* Fix Price + annual
escalation

* Indexation of the Crude
Oil price

* Indexation of product
price

® The risk of currency
exchange

* Absence of fiscal
incentives

* Need regulations
governing reasonable
margin

* Overlapping authority and
long bureaucracy
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